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Who we are:

LMC is a leading Forest Products and Building Materials 
Buying Group owned by independent lumber and 
building material dealers.

“Building Business Together” is the LMC philosophy, 
rooted in a history of working together since 1935.



LMC Dealer Locations 



LUMBER PRICES            
2017-2018

Home Builders Association Virginia 2018



6

http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwjNpZKIs4fNAhUEaD4KHU-0Cr8QjRwIBw&url=http://www.calculatedriskblog.com/2015/01/update-framing-lumber-prices-down-year.html&bvm=bv.123325700,d.cWw&psig=AFQjCNGtM1vqc6551wtfsx6Gxur6tUIqqQ&ust=1464890105001134


7

http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwjNpZKIs4fNAhUEaD4KHU-0Cr8QjRwIBw&url=http://www.calculatedriskblog.com/2015/01/update-framing-lumber-prices-down-year.html&bvm=bv.123325700,d.cWw&psig=AFQjCNGtM1vqc6551wtfsx6Gxur6tUIqqQ&ust=1464890105001134


Random Lengths Composite Pricing 2017 - 2018
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2017 $112/M    

2018 $132/M





2017 Random Lengths Composite 
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TARIFF CONCERNS

MILLS SLOW 
SALES

Forest Fires 
Canada

Hurricanes TX, 
PR, FLA



2018 Random Lengths Composite 
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Transportation Woes
- CN Railroad
- CP Railroad

- Electronic Logs (Trucking)
- Trucking Shortage

INCREASED DEMAND



Diminishing Fiber in British Columbia
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Beetle Kill Epedemic



Diminishing Fiber in British Columbia

65,000 Square Miles



Å Responsible Forestry Management

Å Growth Cycle = 60 Years

Å Maximum Harvest

Å Total Area (100%)  ÷ 60 year growth cycle

Å 1.66% of property per year

Å Recommended Harvest

Å 1.5% of Total Area (or less) per year

Å 60 year growth cycle  x  1.5%  =  90 % of Total Area

Å Allots for fire, drought, or other natural occurrences like pest infestations

Annual Allowable Cut
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annual allowable cut (AAC): The average volume 
of wood which may be harvested annually from 
a particular area under sustained yield 
management. 



Diminishing Fiber in British Columbia

5,000 Square Miles
The equivalent of one year’s worth of Allowable Cut
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2005
BBM

2009
BBM

2016
BBM

2017 
BBM

2019 (est)
BBM

Canada 34.17 18.83 28.33 28.50 28.10

British Columbia 17.23 9.73 13.56 13.09 12.49

EasternCanada 16.94 9.09 14.78 15.41 15.62

United States 40.25 23.42 32.07 34.10 36.09

South 18.49 11.78 16.69 18.44 19.57

Coastal 12.82 6.87 8.82 9.11 9.47

Inland 6.58 3.59 5.08 4.99 5.45

North 2.37 1.23 1.49 1.57 1.60

Total North America 74.42 42.25 60.41 62.60 64.20

North American Softwood Lumber Production

Source: Random Lengths



Å2005, almost all of the SPF produced in British Columbia stayed in North America

ÅTotal BC Production = 17 BBM

Å2017, almost 35% of BC production is shipped into the Far East

ÅChina, Japan, Korea and India

ÅTotal BC Production = 13 BBM

ÅBC Production to Far East = 4.5 BBM

ÅBC Production to North America = 8.5 BBM

ÅThat equates to a 50% reduction in available fiber out of British Columbia for the North 
American Market from our peak in 2005.

British Columbia Exports to the Far East
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2005
%

2009
%

2016
%

2017 
%

2019 (est)
%

Canada 45.91% 44.57% 46.90% 45.43% 43.78%

British Columbia 23.15% 23.03% 22.45% 20.91% 19.45%

EasternCanada 22.76% 21.51% 24.46% 24.61% 24.32%

United States 54.09% 55.43% 53.10% 54.47% 56.22%

South 24.14% 27.88% 27.63% 29.45% 30.49%

Coastal 17.22% 16.26% 14.60% 14.55% 14.76%

Inland 8.84% 8.50% 8.40% 7.97% 8.49%

North 3.14% 2.91% 2.46% 2.50% 2.49%

Total North America 74.42 BBF 42.25 BBF 60.41 BBF 62.60BBF 64.20 BBF

North American Softwood Lumber Production

Source: Random Lengths



ÅPeak Annual Harvest in British Columbia
Å90 million cubic meters

ÅAchieved in both 1987 and 2005

Å2000-2010
ÅAverage harvest = 69 million cubic meters

ÅBy 2025 
ÅForecasted harvest to be between 50-60 million cubic meters

ÅForecast to remain at that level for several decades

ÅSource: British Columbia Ministry of Forests, Mines and Lands

Diminishing Harvest in British Columbia

https://www2.gov.bc.ca/assets/gov/environment/research-monitoring-and-reporting/reporting/envreportbc/archived-reports/sof_2010.pdf


Seedling to Harvest

ÅSouthern Yellow Pine
ü25-30 years

ÅSpruce Pine Fir (SPF)
ü65+ years



Å Overall Production Shift

Å US South            = 6.4% increase in percentage of North American Total Production

Å British Columbia = 3.7% decrease in percentage of North American Total Production

Å 10% shift in overall North American Production (estimated shift from 2005 to 2019)

Å Significant Canadian Ownership

Å Since 2000, Canfor, West Fraser & Interfor Pacific have purchased 43 SYP sawmills in the US South

Å Upgraded sawmills & replaced antiquated machinery resulting in additional yields from the existing sawmill foot print

Å Currently account for approximately 35% of SYP production

Å Sophisticated Logistics –pushing production further from its traditional range.

Å Abundant Fiber Supply

Å Ample log supply forecast over the next 10 years

Å Export Potential –proximity to major Gulf and Atlantic Coast Ports, as well as Panama Canal

Increased Opportunity in the US South
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Å

Western Canadian Operations in the US South

Canfor - 14
Interfor Pacific - 9
West Fraser - 21

Total - 44



Å

SYP Sawmills ïGreenfield and Rebuild



Biewer Newton, MS 200 2016 Q4

Two Rivers Demopolis, AL 200 2017

Caddo Forest Glenwood,AR 150 2017

Conifex ElDorado, AR 250 2017

Weyerhaeuser Dierks, AR 220 2018Q2

Klausner Enfield, NC TBD 2018 Q2

GeorgiaPacific Talledega, AL 300 2018 Q4

Georgia Pacific Warrenton, GA 350 2019 Q1

Hunt/Tolko LaSalle, LA 200 2019 Q1

Rex Pike County,AL 240 2019 Q2

Canfor Washington, GA 275 2019 Q3

Planned Upgrades to Existing Facilities 500

Total Increased Production 3,085

Additional SYP Production ( mmbf )



Expanded SYP Markets: Moving North & West

Treated?

Truss Material

FramingFraming
Framing

Export

Export



THANK YOU!

THANK 
YOUHome Builders 

Association Virginia 
2018


